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Item 2.05 Costs Associated with Exit or Disposal Activities.

On January 19, 2009, the Company’s majority owned subsidiary, Unidym, Inc., authorized a plan to close its operations in Houston, Texas and consolidate its
operations in its Northern California facilities. Unidym currently leases two facilities in the Houston, Texas area. Unidym will continue to incur rent expense for
the Houston facility it currently occupies under a month to month lease until the facilities are vacated and returned to the landlord. Unidym leases another facility
in Pasadena, TX to which it was previously planning to relocate its Houston operations. Unidym is seeking to sublease this facility and will incur rent expense
until it enters into a sublease. On January 21, 2009, Unidym implemented a reduction in force, which eliminated most of its employees and contractors in
Houston.

In connection with this consolidation of operations, Unidym estimates aggregate charges of approximately $300,000 to $500,000 will be incurred over the next
120 days, which consist of employee-related expenses, costs related to the cessation of use of the current facility, sublease of the second facility, and relocation
expense. The Company expects to save over $1.0 million in the aggregate in operating expenses in remainder of the fiscal year ending September 30, 2009
through the consolidation plan. Capital expenditures related to installation of Unidym’s carbon nanotube production capability in Northern California are
projected to amount to approximately $500,000.
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